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Bill by MK Fania Kirschenbaum
Bill for amendment of the Income Tax Order (Taxation of public institutions that receive donations from a foreign state entity) – 2011

Amending Section 3
1.
In Section 3 of the Income Tax Order (hereunder the Order), Subsection 10 shall be followed by: 

"(11)
All the income of a public institution, except a sponsored institution, which is a donation from a foreign state entity, will be subject to a 45% taxation rate;" 


In this subsection:


"Sponsored institution" - as defined in the Budgets Foundations Act-1985;


"Foreign state entity" - as defined in Chapter 36A of the Associations Act-1980."

Amending Section 9
2.
In Section 9(2) of the Order, in subparagraph A, the sentence "a group of people who control those who operate the business" shall be followed by "except for an income that is a donation from a foreign entity, as stated in Section 3". 

Explanation
Several organizations that operate in Israel aim at defaming the State of Israel in the eyes of the world and encourage the persecution of IDF officers and soldiers while harming their reputation. These organizations, which often refer to themselves as "human rights organizations", are funded by states and other obscure sources that only intend to harm and alter Israel's political discourse from within.

As part of their activities, we may refer to the major contribution these organizations made to the findings of the Goldstone report, a UN-sponsored report that criticized the IDF conduct during Operation Cast Lead; taking part in the filing of indictments against senior Israeli officials and army officers around the world; and attempts to mark IDF soldiers as war criminals, encourage people to refuse military service, and call for economic and political boycotts against Israel.
Some of the data presented openly on the funding of these organizations reveal that they are financed by EU governments and authorities from Britain, Switzerland, Norway, Spain, Germany, and Ireland.

These are foreign states that intervene in Israel's domestic political discourse in an attempt to delegitimize the IDF's activities and soldiers. Foreign money pays for the moves these organizations are making against the IDF. 

This bill seeks to deny these organizations the right given to them by Israel law of tax exemptions, setting a 45% taxation on their income from donations. It is also suggested that organizations that receive funding from the State of Israel not be subject to this bill, so as to preserve the tax exemptions provided for organizations working to advance Israeli society in areas such as welfare and education. 

